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Commissioner  

Throughout 2016, banking in Georgia continued a trend of growth and 

financial improvement as the industry continued to distance itself from the 

dark days of the Great Recession.  The number of banks in problem status, 

those with a CAMELS composite rating of 3, 4, or 5, declined significantly 

during the year from 40 to 32, and now represents 21% of the portfolio.  

This progress is remarkable considering that 66% of the banking portfolio 

was in problem status in 2010.  The decline in the number of banks in 

problem status actually undersells the improvement in the industry as the 

vast majority of banks still in problem status are trending positively and are 

much closer to shedding that designation than in previous years.  A broad 

analysis of banking financials further reveals a positive trend as practically 

every key ratio - net income, return on average assets, capital levels, the 

level of non-performing assets, etc. - showed improvement.  The lone outlier 

was that the net interest margin appeared to remain flat, but there is a general expectation that this 

too will begin a positive trend as it is anticipated the Federal Reserve Bank will continue raising 

interest rates. 

The banking portfolio experienced a net decline of 10 charters during the year; the bulk of which 

was the result of industry consolidation.  Fortunately, there was only one bank closure, The 

Woodbury Banking Company, Woodbury, during the year.  The other departures from the banking 

landscape were the result of one voluntary dissolution and nine mergers, though three of the 

mergers would best be described as corporate reorganizations under a common holding company.  

On a positive note, the Department welcomed AB&T, Albany into the family of state-chartered banks 

in 2016 with its conversion from a national bank charter.  Industry consolidation is certainly not 

unique to Georgia, and the state remains well banked with 149 state-chartered banks working to 

serve the needs of our citizens.  The Department has the fourth largest banking portfolio in the 

country as measured by total assets under supervision, and 78% of all banks chartered in the 

United States are state-chartered.     

There were 49 state-chartered credit unions at the end of 2016, a reduction from 53 the previous 
year.  This reduction is entirely due to merger activity, which is a continuing trend in the industry 
particularly among the stateôs smallest credit unions.  Notwithstanding the consolidation, the 
Departmentôs credit union portfolio continues to grow in asset size, totaling nearly $18 billion in total 
assets and serving many of Georgiaôs citizens.  Overall, the credit union industry remains healthy. 

At the end of 2016, the Department had regulatory oversight of 15,085 non-depository entities.  
Growth in the number of mortgage loan originator licenses remains significant year-over-year, with 
an increase of nearly 23% over 2015.  The Department also continues to see an increase in the 
number of mortgage companies licensed in Georgia.  The number of money service businesses 
declined slightly over the year due to a decline in the number of check casher license renewals; 
however, the volume of sellers of payment instruments and money transmitters increased modestly 
during the year.   
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Message from the 

The Departmentôs continued work with the Code Review Task Force, a public/private partnership 
with the banking industry, along with collaborative efforts with representatives of the credit union 
industry and the non-depository industry resulted in the enactment of the Departmentôs 
housekeeping bill (HB 811, Bruce Williamson of the 115

th
) for the 2016 legislative session.  The bill 

revised statutory provisions related to the majority of entities regulated by the Department ï banks, 
credit unions, bank holding companies, money service businesses, mortgage loan originators, and 
merchant acquirer limited purpose banks ï as well as certain provisions addressing the 
Departmentôs general powers.  Although the majority of the modifications related to eliminating 
antiquated requirements or provisions found in Title 7, some of the revisions focused on 
modernizing the Code.  Of particular interest, in an effort to try and keep pace with technological 
innovation, the bill defined virtual currency as well as provided that money transmitters or sellers of 
payment instruments that transmit virtual currency are governed by the money service businesses 
laws.   

Kevin B. Hagler, CEM 

 Commissioner 

 

 

 

 

 

 

 

 

 



 

Page 3 2016 Annual Report 

 
Organizational Structure  

The Department of Banking and Finance (Department) is the state agency that regulates and examines 

Georgia state-chartered banks, state-chartered credit unions, and state-chartered trust companies. The 

Department also has responsibility for the supervision, regulation, and examination of merchant acquirer 

limited purpose banks (MALPBs) chartered in Georgia. 

In addition, the Department has regulatory and/or licensing authority over mortgage lenders, brokers, 

processors, and loan originators; check cashers; sellers of payment instruments; money transmitters; 

international banking organizations; and bank holding companies conducting business in Georgia.   

Functionally, the Department reports directly to the Stateôs Chief Financial Officer and the Governor.  The 

Department is headed by a Commissioner who is appointed by the Governor to serve a four-year term.  

Commissioner Kevin B. Hagler is assisted by Senior Deputy Commissioner Steve Pleger.  The Departmentôs 

operations are divided along functional lines: Financial Institution Supervision, Non-Depository Financial 

Institution Supervision, Legal Affairs, and Administration. These divisions are headed by Deputy 

Commissioners.   
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Financial Institution Supervision  

STATE -CHARTERED BANKING STATISTICS  

As of the end of the year, the number of state-chartered banks totaled 149, representing a net decrease of 10 or roughly 

6.3 percent from the previous year.  This decrease was the result of one bank being closed by the Department and 

placed into FDIC receivership, one bank self-liquidated, nine banks being merged out of existence, and one bank 

converted from a federal charter to a state charter.  Total state-chartered bank assets under the Departmentôs 

supervision was approximately $293 billion at the end of 2016.  A five-year financial performance summary for state-

chartered banks can be found on Page 7 of this Report. 

 

Detailed information about failed banks can be found on the FDICôs website at:   

https://www.fdic.gov/bank/individual/failed/banklist.html.  This webpage contains useful information for the customers 

and vendors of these banks. This includes information on the acquiring bank (if applicable), how customer accounts and 

loans are affected, and how vendors can file claims against the receivership.  

 

http://www.fdic.gov/bank/individual/failed/banklist.html

